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SUB J : ASIAN DEVELOPMENT BANK (ADB) ANNUAL MEETING 
REF: STATE 058689 

1 . AFTER CONSIDERABLE DELAY, EMBOFF WAS FINALLY ABLE TO DIS- 
CUSS SRI LANKAN PLANS FOR ADB MEETING WITH S. VELAYUTHAM, 

DIRECTOR OF EXTERNAL RESOURCES DIVISION, ON APRIL 6. 

2. VELAYUTHAM APOLOGIZED FOR DELAY BUT SAID GSL HAS BEEN PRE- 
OCCUPIED WITH PREPARATIONS FOR NON-ALIGNED COORDINATING COM 
MITTEE FOREIGN MINISTERS MEETING IN NEW DELHI AND AID GROUP 
MEETING IN WASHINGTON. AND ADB HAS BEEN ON BACK BURNER. AL- 
THOUGH VELAYUTHAM HAS RESPOSIBILITY FOR PREPARING POSITION 
PAPERS FOR ADB MEETING, HE DOES NOT THINK HE WILL ATTEND. 

TENTATIVE SRI LANKA DELEGATION WILL CONSIST OF PROF. H.A. DE 

S. GUNASEKERA. SECRETARY OF MINISTRY OF PLANNING AND ECONOMIC 
AFFAIRS; C.A. COOREY, ALTERNATE ADB DIRECTOR, AND O. PERERA, 

SRI LANKA CHARGE IN MANILA. 

3. VELAYUTHAM SAID THAT WHILE POSITION PAPERS NOT FINISHED 
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YET. HE DID NOT EXPECT SRI LANKA WOULD MAKE ANY IMPORTANT 
PROPOSALS IN PLENARY SESSIONS AND WOULD NOT RAISE SPECIAL 
ISSUES WITH BANK OR US OFFICIALS. 

4. WHEN EMBOFF SUGGESTED BANK AND US OFFICIALS MIGHT RAISE 
QUESTION OF MARCH 12 REVALUATION OF RUPEE (SEE COLOMBO 0905, 

0912, 1038, AND 1221), VELAYUTHAM SAID GSL DELEGATION WOULD 
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WELCOME SUCH QUESTIONS AND WILL BE PREPARED TO EXPLAIN "UN- 
CONVENTIONAL" EXCHANGE RATE POLICY. EMBASSY SUGGESTS THAT US 
DELEGATION ASK GSL DELEGATION FOR ASSESSMENT OF EFFECT RE- 
VALUATION WILL HAVE ON SRI LANKA'S DEVELOPMENT PROGRAM. AS 
PROF. GUNASEKERA APPARENTLY WAS ORIGINATOR OF REVALUATION 
IDEA, HE IS BEST MAN TO PROVIDE RATIONALE. 

REED 
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